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SUBCHAPTER G—REGULATIONS UNDER TAX CONVENTIONS 

PARTS 500–507 [RESERVED] 

PART 509—SWITZERLAND 

Subpart—General Income Tax 
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AUTHORITY: 26 U.S.C. 62, 3791 and 7805. 

Subpart—General Income Tax 

SOURCE: Treasury Decision 6149, 20 FR 7587, 
Oct. 12, 1955; 25 FR 14022, Dec. 31, 1960, unless 
otherwise noted. 

§ 509.101 Introductory. 
The income tax convention between 

the United States and the Swiss Con-
federation, signed May 24, 1951, and 
proclaimed by the President of the 
United States on October 1, 1951, sub-
ject to the understanding expressed in 
the protocol of exchange, referred to in 
this part as the convention, provides as 
follows, effective for taxable years be-
ginning on or after January 1, 1951: 

ARTICLE I 

(1) The taxes referred to in this Convention 
are: 

(a) In the case of the United States of 
America: The Federal income taxes, includ-
ing surtaxes and excess profits taxes. 

(b) In the case of The Swiss Confederation: 
The federal, cantonal and communal taxes 
on income (total income, earned income, in-
come from property, industrial and commer-
cial profits, etc.). 

(2) The present Convention shall also apply 
to any other income or profits tax of a sub-
stantially similar character imposed by ei-
ther contracting State subsequently to the 
date of signature of the present Convention. 

ARTICLE II 

(1) As used in this Convention: 
(a) The term ‘‘United States’’ means the 

United States of America, and when used in 
a geographical sense means the States, the 
Territories of Alaska and Hawaii, and the 
District of Columbia. 

(b) The term ‘‘Switzerland’’ means The 
Swiss Confederation. 

(c) The term ‘‘permanent establishment’’ 
means a branch, office, factory, workshop, 
warehouse or other fixed place of business, 
but does not include the casual and tem-
porary use of merely storage facilities, nor 
does it include an agency unless the agent 
has and habitually exercises a general au-
thority to negotiate and conclude contracts 
on behalf of an enterprise or has a stock of 
merchandise from which he regularly fills 
orders on its behalf. An enterprise of one of 
the contracting States shall not be deemed 
to have a permanent establishment in the 
other State merely because it carries on 
business dealings in such other State 
through a commission agent, broker or cus-
todian or other independent agent acting in 
the ordinary course of his business as such. 
The fact that an enterprise of one of the con-
tracting States maintains in the other State 
a fixed place of business exclusively for the 
purchase of goods or merchandise shall not 
of itself constitute such fixed place of busi-
ness a permanent establishment of such en-
terprise. The fact that a corporation of one 
contracting State has a subsidiary corpora-
tion which is a corporation of the other 
State or which is engaged in trade or busi-
ness in the other State shall not of itself 
constitute that subsidiary corporation a per-
manent establishment of its parent corpora-
tion. The maintenance within the territory 
of one of the contracting States by an enter-
prise of the other contracting State of a 
warehouse for convenience of delivery and 
not for purposes of display shall not of itself 
constitute a permanent establishment with-
in that territory even though offers of pur-
chase have been obtained by an agent of the 
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